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Common concerns
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• Disruptive technology

• Unconventional monetary policy

• Rise of China

• Political populism

• Trade frictions



Investing 101

Date 1.1.2010 2010 2011 2012 2013 2014 2015 2016 2017

Price 1,236 1,921 3,626

Earnings 100 165 140 242 312 241 195 234 432 

Earnings Yield 8.1% 13% 11% 20% 25% 20% 16% 19% 35%

Avg. Earnings

Yield (2010-..)
17% 

pa

20%

pa

Total Return 9%

pa

16%

pa

3 Source: Data from FactSet; Platinum Investment Management Limited 



Key takeaways
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• Think like a private owner

• Avoid the crowd



Pockets of risk 
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• “Safe havens”: e.g. consumer staples (Nestlé; P&G; 

Colgate)

• “Secular growth”: e.g. software as a service (“SaaS”) 

(Salesforce, ServiceNow, Workday)



Consumer staples not growing

Company 10 year sales growth 2008-18

Nestle -2% pa

Procter & Gamble -2% pa

Colgate-Palmolive 0% pa

6 Source : Factset



Why price matters
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• <2% US companies grow at 25% pa for a decade

• 30% post-tax margin > Microsoft and Oracle

• 25x Sales today and achieving both gives earnings 

yield of 11% in year 10

Source : Credit Suisse, Factset



Opportunities
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• Memory chip producers: Samsung, Micron

• China’s leading life insurer: Ping An Insurance

• Premium automotive producer: BMW

Source:  Company websites



Performance of Platinum International Fund
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Source:  Platinum Investment Management Limited, RIMES Technologies. Returns for the Platinum International Fund have been calculated using the fund’s NAV unit price (C Class), are pre-tax, 
net of fees and costs and assume the reinvestment of distributions. The returns for the Platinum International Fund have been calculated relative to the MSCI All Country World Net Index in A$. 

Past performance is not a reliable indicator of future results.

5 years from 30 April 2014 to 30 April 2019, AUD



Disclaimer

This presentation has been prepared by Platinum Investment Management Limited ABN 13 050 064 287, trading as Platinum Asset Management 

(“Platinum”). Platinum is the responsible entity and issuer of units in the Platinum Trust® Funds (the "Funds", each a “Fund”). The Platinum Trust® Product 

Disclosure Statement No. 11 dated 3 July 2017 and the Second Supplementary Product Disclosure Statement dated 16 October 2018 and Supplementary 

Product Disclosure Statement dated 23 February 2018 (together the "PDS") provide details about the Funds. You can obtain a copy of the PDS from 

Platinum’s website www.platinum.com.au, or by contacting Investor Services on 1300 726 700 (Australian investors only), or 0800 700 726 (New Zealand 

investors only), or 02 9255 7500, or via invest@platinum.com.au.

The information contained in this presentation is general information only and not intended to be financial product advice. I t has not been prepared taking 

into account any particular investor’s or class of investors’ investment objectives, financial situation or needs, and should not be used as the basis for making 

investment, financial or other decisions. You should read the entire PDS and consider your particular investment objectives, financial situation and needs 

prior to making any investment decision to invest in the Fund. You should also obtain professional advice prior to making an investment decision.

Commentary reflects Platinum’s views and beliefs at the time of preparation, which are subject to change without notice. While the information in this 

presentation has been prepared in good faith and with reasonable care, no representation or warranty, express or implied, is made as to the accuracy, 

adequacy or reliability of any statements, estimates, opinions or other information contained in the presentation, and to the extent permitted by law, no 

liability is accepted by any company of the Platinum Group® or their directors, officers or employees for any loss or damage as a result of any reliance on 

this information. Some numerical figures in this presentation have been subject to rounding adjustments.

Unless otherwise expressly stated, investment returns for the Funds have been calculated using the relevant fund’s NAV unit price (C Class) and are pre-

tax, net of fees and costs and assume the reinvestment of distributions. The investment returns shown are historical and no warranty can be given for future 

performance.

MSCI data has been sourced from RIMES Technologies. All data where MSCI is referenced is the property of MSCI. No use or distribution of this data is 

permitted without the written consent of MSCI. This data is provided “as is” without any warranties by MSCI. MSCI assumes no liability for or in connection 

with this data. Please see full MSCI disclaimer in www.platinum.com.au/our-funds/platinum-international-fund/#FundPerformance
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