
Platinum European Fund

Performance
(compound p.a.+, to 31 March 2022)

QUARTER 1YR 3YRS 5YRS SINCE 
INCEPTION

Platinum European Fund* -11% -4% 3% 5% 10%

MSCI AC Europe Index^ -12% 3% 5% 7% 3%

+ Excludes quarterly returns.
* C Class – standard fee option. Inception date: 30 June 1998.
After fees and costs, before tax, and assuming reinvestment of distributions.
^ Index returns are those of the MSCI All Country Europe Net Index in AUD.
Source: Platinum Investment Management Limited, FactSet Research 
Systems.
Historical performance is not a reliable indicator of future performance.
See note 1, page 4. Numerical fi gures have been subject to rounding.

Value of $20,000 Invested Over Five Years
31 March 2017 to 31 March 2022

After fees and costs, before tax, and assuming reinvestment of distributions.
Historical performance is not a reliable indicator of future performance.
Source: Platinum Investment Management Limited, FactSet Research 
Systems. See notes 1 & 2, page 4.

Nik Dvornak
Portfolio Manager

The Fund (C Class) returned -11.3% for the quarter and -4.2% 
for the year.¹

It was a roller-coaster quarter threaded together by two 
distinct storms. For the fi rst half of the quarter to 
mid-February, the market was concerned about rising 
infl ation and higher interest rates, which resulted in expensive 
companies being sold off. In our previous quarterly report, we 
mentioned that the ‘growth compounder’ companies trading 
on lofty valuations, such as Hermès International, 
represented high-risk propositions, in our view. Indeed, these 
stocks fell 20-30% early in the quarter, as it became evident 
that infl ation was here to stay and both the European Central 
Bank (ECB) and the US Federal Reserve (Fed) were likely to 
tighten monetary policy faster and more aggressively than 
the market had priced in. As much as we recognised that 
some of these companies were quality businesses, their 
unfavourable risk/reward profi le led us to a conscious decision 
to avoid owning them. Indeed, we opportunistically shorted a 
dozen or so of such excessively valued stocks and the Fund 
benefi ted from their recent derating.

The second half of the quarter was dominated by concerns 
over Russia’s invasion of Ukraine, the related sanctions and 
disruptions to global trade and money movement, and all the 
potential ramifi cations of these events. As at the outbreak of 
the war, the Platinum European Fund did not (and does not at 
the time of writing) hold positions in any company that is 
listed or predominantly operates in Russia or Ukraine. 
However, we were not entirely immune to the broad market 
sell-off triggered by the Russian invasion. Our holdings in 
travel companies, banks and other businesses with Central 
and Eastern European (CEE) exposures suffered the most, 
such as Wizz Air (-31%) and Raiffeisen Bank International
(-50%). Allfunds Group (-40%), the Madrid-headquartered 
leading fund distribution platform with more than €1.3 
trillion in assets under distribution, was another detractor 
due to its exposure to softer equity and bond markets and a 
weaker-than-expected quarterly result. 

1 References to returns and performance contributions (excluding 
individual stock returns) in this Platinum European Fund report are in AUD 
terms. Individual stock returns are quoted in local currency terms and 
sourced from FactSet Research Systems, unless otherwise specifi ed.
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Disposition of Assets

REGION 31 MAR 2022 31 DEC 2021 31 MAR 2021

United Kingdom 25% 26% 14%

France 9% 7% 9%

Germany 8% 9% 17%

Switzerland 8% 8% 6%

Romania 7% 7% 8%

Ireland 6% 6% 7%

United States 4% 4% 4%

Netherlands 4% 4% 2%

Italy 3% 2% 2%

Spain 3% 3% 10%

Austria 3% 4% 4%

China 3% 4% 4%

Czech Republic 2% 1% 0%

Finland 2% 2% 3%

Norway 1% 2% 6%

Denmark 0% 0% 1%

Cash 10% 12% 4%

Shorts -16% -8% -7%

See note 3, page 4. Numerical fi gures have been subject to rounding.
Source: Platinum Investment Management Limited.

Net Sector Exposures

SECTOR 31 MAR 2022 31 DEC 2021 31 MAR 2021

Financials 29% 31% 25%

Industrials 17% 17% 18%

Consumer Discretionary 15% 14% 9%

Communication Services 7% 6% 8%

Health Care 6% 5% 12%

Energy 3% 2% 6%

Real Estate 2% 2% 3%

Materials 2% 3% 5%

Consumer Staples 1% 0% -1%

Information Technology 0% 1% 4%

Other -8% 0% 0%
TOTAL NET EXPOSURE 73% 80% 89%

See note 4, page 4. Numerical fi gures have been subject to rounding.
Source: Platinum Investment Management Limited.

Saras (+27%), an Italian-based oil refi nery, was a top 
performer during the quarter, benefi ting from signifi cantly 
higher diesel prices as sanctions against Russia roiled the 
energy markets. Bayer (+32%), the German pharmaceutical 
and crop science giant, was another strong contributor to 
performance as the market became more positive on its 
agriculture business due to rising prices of grains and other 
soft commodities. 

Politically, Putin’s aggression towards Ukraine inspired 
solidarity and resilience among NATO members, particularly 
across European nations. It will likely bring countries that are 
not currently part of the European Union (EU) or NATO (such 
as the Balkan states, but also formerly neutral states like 
Finland and Sweden) more closely aligned with these 
organisations. We also expect to see this shift weaken the 
populist and nationalist movements that have sprung up in 
countries such as Hungry and Poland in recent years, and 
hopefully, will bring these countries closer to the democratic 
and liberal values represented by the EU. Despite the current 
situation in Ukraine, we remain optimistic about the 
investment prospects in the CEE region. The favourable 
structural characteristics that differentiate these countries 
from most emerging markets in other parts of the world – an 
educated workforce, low indebtedness and increasingly 
robust institutions – have not changed as a result of the war.

Changes to the Portfolio
As European equity markets panicked following the outbreak 
of the war in Ukraine, we took the opportunity to add to the 
names we liked, including some of the CEE-exposed 
companies in the eye of the storm, such as Erste Bank, as 
well as some high-quality but less-impacted companies, such 
as SIG Combibloc, a Swiss-based industrial company 
specialising in aseptic (sterilised) packaging solutions. 

We re-initiated a position in Infi neon Technologies, the 
leading German manufacturer of discrete power 
semiconductor chips. High-voltage power semiconductors is 
an interesting sector as the transition to electric vehicles (EV) 
will accelerate demand for these chips over the coming 
decade (high-voltage power semiconductor content in EVs is 
greater than 6x that in an internal combustion engine vehicle). 
Moreover, Infi neon also benefi ts from the proliferation of EV 
charging stations, renewable generators and battery storage 
facilities. Power semiconductors are an attractive ’picks and 
shovels’ trade in the decarbonisation gold rush. 

At present, the key themes in the portfolio include post-
COVID travel recovery (~20%), banks that we expect to 
benefi t from higher interest rates but are also supported by 
structural tailwinds (~13%, around two-thirds of which are in 
the CEE), as well as software and digital media (~8%), clean 
energy (~7%) and healthcare (~7%), all of which represent 
favourable long-term growth opportunities in our view. 

During the last few weeks of the quarter, we increased our 
index short positions as protection against potential further 
market downturns in the event of an escalation of the 
Russian-Ukrainian war, which would raise the odds for a 
recession in Europe.
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For further details of the Fund’s invested positions, including country and 
industry breakdowns and currency exposures, updated monthly, please visit 
https://www.platinum.com.au/our-products/pef.

Top 10 Holdings

COMPANY COUNTRY INDUSTRY WEIGHT

Booking Holdings Inc US Cons Discretionary 4.1%

Beazley PLC UK Financials 4.0%

Bayer AG Germany Health Care 4.0%

Informa PLC UK Comm Services 3.8%

Fondul Proprietatea SA Romania Financials 3.7%

Banca Transilvania SA Romania Financials 3.6%

Airbus SE France Industrials 3.6%

SMCP SA France Cons Discretionary 3.3%

Saras SpA Italy Energy 3.3%

Applus Services SA Spain Industrials 3.1%

As at 31 March 2022. See note 5, page 4.
Source: Platinum Investment Management Limited.

Outlook
Russia’s invasion of Ukraine is the most consequential event 
in Europe since the fall of the Berlin Wall in 1989. The breadth 
and severity of the sanctions imposed by Western 
governments on Russia are far greater than what most people 
expected, and the level of self-sanctioning by Western 
companies has been unprecedented. While it will take time to 
uncover the extent of their impact, we can already anticipate 
a number of signifi cant secular changes.

• Firstly, Europe will need to substantially increase its 
defence spending. Germany has already announced a 
€100 billion fund to equip its army and an ongoing spend 
of at least 2% of its GDP, which will make Germany the 
third-largest spender on defence, behind US and China. If 
all Euro area countries spend 2% of GDP on defence, that 
would mean an additional budget of €100-120 billion from 
2023.²

• Secondly, Europe is facing an urgent need to accelerate 
the change in its energy supply, away from Russian gas 
and oil and towards renewable energy sources, 
liquifi ed natural gas (LNG) from the US,³ and other 
sources of natural gas such as Qatar and Africa. To 
prevent demand destruction, the vulnerable industrial 
sectors and households will be subsidised in various forms, 
such as through tax reductions or fuel rebates, as we have 
already seen in Sweden, Italy and France. Europe is not 
alone in having to face higher energy bills; many emerging 
markets that rely on imported oil and gas will also be 
signifi cantly impacted. The pain resulting from higher 
energy prices will be felt throughout the global economy. 

• Thirdly, Europe also needs to focus on reshoring its 
supply chains back to the EU or neighbouring countries 
that are part of NATO. The Russia-Ukraine confl ict is an 
accelerant of this trend which is already in play. Reshoring 
of production has become a topical issue over the past 
couple of years as a result of the acute supply chain 
disruptions experienced during the COVID-19 pandemic, 
as well as the secular escalation in the geopolitical rivalry 
between the US and China. It will be important to closely 
follow any change in the West’s trade relationship with 
China. Many European companies have extensive ties with 
China in trade and manufacturing, which may now be 
regarded by investors as carrying a higher risk than they 
did over the past few decades.

2 Source: Bank of America Global Research.

3 https://ec.europa.eu/commission/presscorner/detail/en/
statement_22_2041.

Clearly, Europe is trading off effi ciency and low cost for 
reliability and security of supply chains. This transition will be 
made at a not insignifi cant cost: input costs will certainly go 
up and resource allocation may be less effi cient than before, 
at least initially, all of which will contribute to a reduction in 
living standards. The role of the EU and the national 
governments of its member states will increase, both in terms 
of the allocation of resources as well as the fi nancing of 
expenditures required to complete the transition. Signifi cant 
spending on defence and energy infrastructure, coupled with 
rising infl ation, which looks to be more entrenched than 
previously expected, may provide the ECB with a way out of 
negative rates.

At the end of the quarter, given the fast-moving situation in 
Ukraine and the elevated uncertainty in global economies 
and markets, the Platinum European Fund was positioned 
cautiously, with a 73% net invested position (10% in cash and 
16% in shorts).⁴ Despite the immediate challenges facing the 
region, we are very bullish on the long-term prospects of a 
re-energised Europe.

4 Numbers have been subject to rounding.
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Notes
Unless otherwise specifi ed, all references to "Platinum" in this report are 
references to Platinum Investment Management Limited 
(ABN 25 063 565 006, AFSL 221935).

Some numerical fi gures in this publication have been subject to rounding 
adjustments. References to individual stock or index performance are in 
local currency terms, unless otherwise specifi ed.

1. Fund returns are calculated by Platinum using the net asset value unit 
price (i.e. excluding the buy/sell spread) of the stated unit class and 
represent the combined income and capital returns over the specifi ed 
period. Fund returns are net of fees and costs, pre-tax, and assume the 
reinvestment of distributions. The MSCI index returns are in AUD, are 
inclusive of net offi cial dividends, but do not refl ect fees or expenses. 
[The gross MSCI index was used prior to 31/12/98 ]. MSCI index returns 
are sourced from FactSet Research Systems. Platinum does not invest by 
reference to the weightings of the specifi ed MSCI index. As a result, the 
Fund’s holdings may vary considerably to the make-up of the specifi ed 
MSCI index. MSCI index returns are provided as a reference only. The 
investment returns shown are historical and no warranty is given for 
future performance. Historical performance is not a reliable indicator of 
future performance. Due to the volatility in the Fund’s underlying assets 
and other risk factors associated with investing, investment returns can 
be negative, particularly in the short term.

2. The investment returns depicted in the graph are cumulative on 
A$20,000 invested in C Class (standard fee option) of the Fund over the 
specifi ed period relative to the specifi ed MSCI index in AUD.

3. The geographic disposition of assets (i.e. other than “cash” and “shorts”) 
shows the Fund’s exposures to the relevant countries/regions through its 
long securities positions and long securities/index derivative positions, 
as a percentage of its portfolio market value. With effect from 31 May 
2020, country classifi cations for securities were updated to refl ect 
Bloomberg’s “country of risk” designations and the changes were 
backdated to prior periods. “Shorts” show the Fund’s exposure to its 
short securities positions and short securities/index derivative positions, 
as a percentage of its portfolio market value. “Cash” in this table 
includes cash at bank, cash payables and receivables and cash exposures 
through derivative transactions.

4. The table shows the Fund’s net exposures to the relevant sectors 
through its long and short securities positions and long and short 
securities/index derivative positions, as a percentage of its portfolio 
market value. Index positions (whether through ETFs or derivatives) are 
only included under the relevant sector if they are sector specifi c, 
otherwise they are included under “Other”.

5. The table shows the Fund’s top ten positions as a percentage of its 
portfolio market value taking into account its long securities positions 
and long securities derivative positions.

Disclaimers
This publication has been prepared by Platinum Investment Management 
Limited ABN 25 063 565 006 AFSL 221935, trading as Platinum Asset 
Management (Platinum®). Platinum is the responsible entity and issuer of 
units in the Platinum European Fund (the “Fund”). This publication contains 
general information only and is not intended to provide any person with 
fi nancial advice. It does not take into account any person’s (or class of 
persons’) investment objectives, fi nancial situation or needs, and should not 
be used as the basis for making investment, fi nancial or other decisions. You 
should read the entire Platinum Trust® Product Disclosure Statement 
(including any Supplement(s) thereto) (“PDS”) and consider your particular 
investment objectives, fi nancial situation and needs before making any 
investment decision to invest in (or divest from) the Fund. The Fund’s target 
market determination is available at www.platinum.com.au/Investing-with-
Us/New-Investors. You can obtain a copy of the current PDS from 
Platinum’s website, www.platinum.com.au or by phoning 1300 726 700 
(within Australia), 0800 700 726 (within New Zealand) or +61 2 9255 7500, 
or by emailing to invest@platinum.com.au. You should also obtain 
professional advice before making an investment decision.

Neither Platinum nor any company in the Platinum Group®, including any 
of their directors, offi cers or employees (collectively, “Platinum Persons”), 
guarantee the performance of the Fund, the repayment of capital, or the 
payment of income. The Platinum Group means Platinum Asset 
Management Limited ABN 13 050 064 287 and all of its subsidiaries and 
associated entities (including Platinum). To the extent permitted by law, no 
liability is accepted by any Platinum Person for any loss or damage as a 
result of any reliance on this information. This publication refl ects 
Platinum’s views and beliefs at the time of preparation, which are subject to 
change without notice. No representations or warranties are made by any 
Platinum Person as to their accuracy or reliability. This publication may 
contain forward-looking statements regarding Platinum’s intent, beliefs or 
current expectations with respect to market conditions. Readers are 
cautioned not to place undue reliance on these forward-looking 
statements. No Platinum Person undertakes any obligation to revise any 
such forward-looking statements to refl ect events and circumstances after 
the date hereof. 

© Platinum Investment Management Limited 2022. All rights reserved.

MSCI Disclaimer
The MSCI information may only be used for your internal use, may not be 
reproduced or redisseminated in any form and may not be used as a basis 
for or a component of any fi nancial instruments or products or indices. 
None of the MSCI information is intended to constitute investment advice 
or a recommendation to make (or refrain from making) any kind of 
investment decision and may not be relied on as such. Historical data and 
analysis should not be taken as an indication or guarantee of any future 
performance analysis, forecast or prediction. The MSCI information is 
provided on an “as is” basis and the user of this information assumes the 
entire risk of any use made of this information. MSCI, each of its affi liates 
and each other person involved in or related to compiling, computing or 
creating any MSCI information (collectively, the “MSCI Parties”) expressly 
disclaims all warranties (including, without limitation, any warranties of 
originality, accuracy, completeness, timeliness, non-infringement, 
merchantability and fi tness for a particular purpose) with respect to this 
information. Without limiting any of the foregoing, in no event shall any 
MSCI Party have any liability for any direct, indirect, special, incidental, 
punitive, consequential (including, without limitation, lost profi ts) or any 
other damages. (www.msci.com).
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