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Disclaimer

Platinum Asset Management has prepared this presentation material. Platinum Investment Management Limited
ABN 25 063 565 006 AFSL 221935 trading as Platinum Asset Management (Platinum) is the responsible entity
and issuer of units in the Platinum Trust Funds. Platinum is a member of the Platinum Group of companies.

Any investment returns quoted are calculated using the Fund’s unit price and represents the combined income and
capital return for the specified period. The return is net of fees and costs (excluding the buy-sell spread and any
investment performance fee payable), pre-tax, and assume the reinvestment of distributions.

The investment returns are historical and no warranty can be given for future performance. Past performance

is not a reliable indicator of future performance. Due to the volatility of underlying assets of the Funds and other
risk factors associated with investing, returns can be negative (particularly in the short-term). MSCI data has been
sourced through MSCI.

Disclaimer: The information provided in these presentation slides is not intended to provide advice. It does not
take into account the investment objectives, financial situation and particular needs of any person, and should not
be used as the basis for making investment, financial or other decisions. To the extent permitted by law, no liability
Is accepted for any loss or damage as a result of any reliance on this information. Platinum does not guarantee the
repayment of capital, payment of income or the performance of the Funds.
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The world today
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Falling US interest rates
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Rolling investment booms

1989: JAPAN
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Rolling investment booms
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Rolling investment booms
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Rolling investment booms
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Rolling investment booms
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Rolling investment booms

1989: JAPAN

1995: SE ASIA

2000: TECH

2006: (US) HOUSING

2012: CHINA/ _
RESOURCES 2016: BIOTECH/

AUSTRALIAN
APARTMENTS

Source: Platinum

@ Platinum

/  ASSET MANAGEMENT




Rates to remain low...
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Rates to remain low...
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Rates to remain low...
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Rates to remain low...
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Low / falling inflation
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Low / falling inflation
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Low / falling inflation
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Low/ falling inflation
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Historical parallels: 1890’s, 1930’s

US nominal bond yields — longer recovery (from peak in equity returns)
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Platinum Japan Fund

30 June 1998 — 31 March 2016

_ Since Inception (compound pa)

Platinum Japan Fund 14.6% pa
MSCI Japan Net Index (A$) 1.5% pa

Source: Platinum, MSCI C Platlnum
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Zero rates: impact on equity markets

e Retirementincome?
« Valuation challenge

e Uncharted territory
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Japan as the case study
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Growth worked selectively in Japan

e Simply buying the fastest growing companies did NOT work

« However there was a sweet spot. Buying >7%-+ growth at P/Es
around 20X DID work

@ Platinum
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Source: Company Website

PayPal

Thank you
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Total payment volume handled by PayPal
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Yield delivered

Performance of A$20,000 First Quintile Dividend Yield Portfolio
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Seeking yield? -> European banks
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European banks

Source: clubalfa.it, Lloyds Banking Platlnum
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Seeking yield? -> European banks
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Being contrarian worked

Performance of A$20,000 First Quintile P/B Portfolio
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People’s Insurance Company of China
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PICC net premiums earned

250 -

m Auto mNon Auto

200 17% CAGR

150
100
0 . . . i i . I

2008 2009 2010 2011 2012 2013 2014 2015

RMB bn

Source: Platinum, PICC O Platlﬂum

/  ASSET MANAGEMENT




What worked in Japan?

e Growth - selectively
e Yield

 \alue
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Platinum’s approach
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Beware the crowded trade....

Competitor International Equity Funds as at December 2015
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registered International Equities funds with FuM >$300mn and a long international equities bias. /
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Current US valuations predict low future returns

Cyclically Adjusted P/E Ratio: S&P 500
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Chinese holdings

-4 A GLASS OF Tianzhilan
\ Y CONTAINS THE EXPANSES
OF THE HEAVENS.
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Platinum’s current portfolio: key themes

Platinum International Fund, long exposure, 31 March 2016
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The shifting news obsessions
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Q&A Session

Andrew Clifford, Chief Investment Officer
Clay Smolinski, Fund Manager
Kerr Neilson, Chief Executive Officer
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Portfolio metrics look good vs history and market
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