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PLATINUM 
EUROPEAN
FUND

Toby Harrop
Portfolio Manager

VALUE OF $10,000 INVESTED SINCE INCEPTION
1 JULY 1998 TO 30 SEPTEMBER 2007

Platinum European Fund

MSCI All Country Europe Index

Source:  Platinum and MSCI.  Refer to Note 2, page 4.
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PERFORMANCE

qÜÉ=cìåÇÛë=éÉêÑçêã~åÅÉ=Ñçê=íÜÉ=NO=ãçåíÜë=íç=pÉéíÉãÄÉê=OMMT=ï~ë
ãçêÉ=çê=äÉëë=áå=äáåÉ=ïáíÜ=íÜÉ=jp`f=ÄÉåÅÜã~êâ=~í=HTB=~åÇ=HUB
êÉëéÉÅíáîÉäóK==cçê=íÜÉ=èì~êíÉêI=áí=ï~ë=éççê=~í=JRB=EîÉêëìë=jp`f=bìêçéÉ
JOB=áå=^AFK===péÉÅáÑáÅ~ääóI=ïÉ=Ü~Ç=NRB=áåîÉëíÉÇ=áå=íÉå=ëã~ääJãáÇ=ëáòÉÇ
ëíçÅâëI=É~ÅÜ=çÑ=ïÜáÅÜ=ÇÉÅäáåÉÇ=OMJPMB=áå=íÜÉ=èì~êíÉêK==qÜÉ=ëÜçêí
éçëáíáçåëI=ïÜáÅÜ=ÜÉäéÉÇ=ÖêÉ~íäó=áå=gìäóL^ìÖìëíI=ëÉêîÉÇ=íÜÉ=cìåÇ
éççêäó=áå=íÜÉ=ëÉÅçåÇ=Ü~äÑ=çÑ=íÜÉ=ëí~åò~I=~åÇ=çîÉê~ää=Åçëí=ëçãÉ=ãçåÉóK

j~êâÉíë=Ü~îÉ=ÄÉÜ~îÉÇ=ëìêéêáëáåÖäóI=~ë=ìëì~äI=áå=íÜÉ=é~ëí=ÑÉï=ãçåíÜë=Ó
ïáíÜ=~=ãçêÉ=ÖÉåíäÉ=ëÉääJçÑÑI=ÑçääçïÉÇ=Äó=~=ãìÅÜ=ëíêçåÖÉê=êÉÅçîÉêó=íÜ~å
ïÉ=ÉñéÉÅíÉÇK==kçí=íÜ~í=íÜÉ=ÖÉåÉê~ä=ÉÅçåçãáÅ=éáÅíìêÉ=Ó=áÖåçêáåÖ=íÜÉ
ÇÉÄí=ÉäÉéÜ~åí=áå=íÜÉ=êççã=Ó=áë=ëç=Ä~ÇI=àìëí=íÜ~í=íÜÉ=ÅêÉÇáí=ëÉáòìêÉ=ã~ó
Ü~îÉ=êÉîÉ~äÉÇ=íÜÉ=êáëâë=éçëÉÇ=Äó=ìåéêÉÅÉÇÉåíÉÇ=ÅçåëìãÉê=ÇÉÄíK==tÉ
~êÉ=ãçêÉ=ÅçåÅÉêåÉÇ=çîÉê=íÜÉ=ëìëí~áå~Äáäáíó=çÑ=rpLrhLpé~áåL^ìëíê~äá~
ÉíÅ=ÇÉÄíJÄ~ëÉÇ=ÉÅçåçãáÅ=ÖêçïíÜI=íÜ~å=ïÉ=~êÉ=ïáíÜ=íÜÉ=ÅêÉÇáíJÑìÉääÉÇ
jC^=~Åíáîáíó=áå=ã~êâÉíëK

jìÅÜ=ÇáëÅìëëáçå=Ü~ë=ÄÉÉå=ÇÉîçíÉÇ=íç=íÜÉ=ëçJÅ~ääÉÇ=ÅêÉÇáí=ÅêìåÅÜÒI
~åÇ=ïÉ=Ü~îÉ=äáííäÉ=íç=~ÇÇI=çíÜÉê=íÜ~å=íç=çÄëÉêîÉ=íÜ~í=ÇÉä~óáåÖ
àìÇÖÉãÉåí=Ç~ó=ãÉêÉäó=~ÇÇë=íç=íÜÉ=éêçÄäÉãë=ÄçêêçïÉêë=ïáää=ÉîÉåíì~ääó
Ü~îÉ=íç=Ñ~ÅÉK==eçïÉîÉêI=íÜ~í=áë=Ñçê=íÜÉ=ÑìíìêÉI=~åÇ=~äíÜçìÖÜ=ëíçÅâ
ã~êâÉí=îçäìãÉë=~êÉ=ÅìêêÉåíäó=äçï=áå=bìêçéÉ=E~åÇ=íÜÉ=rpF=Ó=áå=ëí~êâ
Åçåíê~ëí=íç=íÜÉ=ÉìéÜçêáÅ=~Åíáîáíó=áå=ÉãÉêÖáåÖ=ã~êâÉíë=Ó=íÜÉ=êÉÅÉåí
êÉÅçîÉêó=çÑ=íÜÉ=éÉëâó=ëã~ää=ëíçÅâë=EáåÅäìÇáåÖ=íÜçëÉ=êÉÑÉêêÉÇ=íç=~ÄçîÉF
ëìÖÖÉëíë=~=ÖÉåÉê~ä=Äêç~ÇÉåáåÖ=çÑ=áåîÉëíçê=ÅçåÑáÇÉåÅÉK==^ë=ïÉ=~êÉ
ìå~ÄäÉ=íç=áÖåçêÉ=íÜÉ=íÜêÉ~íë=éçëÉÇ=Äó=íÜÉ=ÉÅçåçãáÅ=Ä~ä~åÅáåÖ=~Åí
ÄÉíïÉÉå=ÇÉÄíçêë=~åÇ=ÅêÉÇáíçêë=EÄçíÜ=áåÇáîáÇì~äë=~åÇ=ÅçìåíêáÉëFI=ïÉ
ÉñéÉÅí=íç=ÅçåíáåìÉ=êìååáåÖ=~=Å~ìíáçìë=çîÉê~ää=ëí~åÅÉI=ïÜáäÉ=ëíêáîáåÖ=íç
ÑáåÇ=~=ÑÉï=åÉÖäÉÅíÉÇ=ÖÉãëK



mä~íáåìã=^ëëÉí=j~å~ÖÉãÉåí THE PLATINUM TRUST QUARTERLY REPORT

COMMENTARY

Profitability – or the lack of it

^ë=ã~åó=~êÉ=~ï~êÉI=íÜÉ=~Åíì~ä=ê~íáåÖ çÑ=ã~êâÉíë=Ó
~ë=ãÉ~ëìêÉÇ=Äó=íÜÉ=éêáÅÉLÉ~êåáåÖë=ê~íáç=Ó=áë=åçí
êÉ~ääó=ÜáÖÜÉê=íÜ~å=ÜáëíçêáÅ~ä=~îÉê~ÖÉë=~í=~êçìåÇ=NS
íáãÉëK==E^ïâï~êÇäóI=íÜáë=~îÉê~ÖÉ=ÅçãéêáëÉë=~=äçí=çÑ
Ä~åâë=~åÇ=çáä=Åçãé~åáÉë=~í=UJNO=íáãÉë=É~êåáåÖëI
~åÇ=~=äçí=çÑ=íÜÉ=ãçêÉ=áåíÉêÉëíáåÖ=ÄìëáåÉëëÉë=~í=OMH
íáãÉëFK==bîÉå=ëçI=íÜÉ=~îÉê~ÖÉ=ê~íáåÖ=áë=åçí
~ä~êãáåÖK==qÜÉ=ÉñÅÉëë=áë=áå=íÜÉ=É~êåáåÖë
íÜÉãëÉäîÉëI=ïáíÜ=éêçÑáí=ëÜ~êÉë=EêÉä~íáîÉ=íç=dkmF
~åÇ=Åçêéçê~íÉ=éêçÑáí~Äáäáíó=EêÉíìêåë=çå=áåîÉëíÉÇ
Å~éáí~äF=íÉåÇáåÖ=íç=ÄÉ=åÉ~ê=çê=~ÄçîÉ=ÜáëíçêáÅ=ÜáÖÜë
~êçìåÇ=íÜÉ=ïçêäÇK

_áÖ=éáÅíìêÉ=~å~äóëáë=çÑ=íÜáë=éÜÉåçãÉåçå=ãáÖÜí
áåÅäìÇÉ=~å=çÄëÉêî~íáçå=íÜ~í=ÖäçÄ~äáë~íáçå=Ü~ë
éêÉëëìêÉÇ=ä~ÄçìêÛë=ëÜ~êÉ=çÑ=íÜÉ=Å~âÉI=ïáíÜ=íÜÉ
íÜêÉ~í=çê=Ñ~Åí=çÑ=êÉäçÅ~íáçå=êÉÇìÅáåÖ=ìåáí=ä~Äçìê
ÅçëíëK==^äíÉêå~íáîÉäóI=~=ëÉÖãÉåí=~å~äóëáë=ïçìäÇ
åçíÉ=íÜ~í=êÉëçìêÅÉ=Åçãé~åáÉë=~êÉ=ÉåàçóáåÖ=ÜáÖÜ
ÅçããçÇáíó=éêáÅÉë=E`Üáå~I=fåÇá~=ÉíÅFI=íÜ~í=Ä~åâë
Ü~îÉ=í~âÉå=ãçêÉ=Ä~ä~åÅÉ=ëÜÉÉí=E~åÇ=ÅçåíáåÖÉåí>F
êáëâ=íÜ~å=ÉîÉêI=~åÇ=íÜ~í=ÅçåëìãÉê=Åçãé~åáÉë=ëÉää
íç=Å~êÉäÉëëäó=ÑìåÇÉÇI=ÉîÉê=ÖêÉÉÇáÉê=ÜçêÇÉëK==lìê
ÑçÅìë=áë=çå=áåÇáîáÇì~ä=Åçãé~åáÉëI=~åÇ
~åçã~äçìëäó=äçï=Eçê=ÜáÖÜF=éêçÑáíë=Å~å=áåÇáÅ~íÉ
áåíÉêÉëíáåÖ=çééçêíìåáíáÉëK

^ë=íÜÉ=í~ÄäÉ=áåÇáÅ~íÉëI=íÜÉ=ëíçÅâ=ã~êâÉí=ê~íÉë
_jt=~ë=äÉëë=î~äì~ÄäÉ=EêÉä~íáîÉ=íç=ë~äÉëF=íÜ~å
sçäâëï~ÖÉå=~åÇ=cf q̂=Eåçí=íç=ãÉåíáçå=jÉêÅÉÇÉëI
qçóçí~=~åÇ=çÑ=ÅçìêëÉ=mçêëÅÜÉ>FI=~åÇ=ïÉ=Ü~îÉ
êÉÅÉåíäó=áåîÉëíÉÇ=PB=çÑ=íÜÉ=cìåÇ=áå=_jt=áå
~åíáÅáé~íáçå=çÑ=~å=É~êåáåÖë=êÉÅçîÉêóK==få=ä~íÉ
pÉéíÉãÄÉêI=ã~å~ÖÉãÉåí=~ååçìåÅÉÇ=éä~åë=íç
~ÇÇêÉëë=_jtÛë=ëìêéêáëáåÖäó=ãçÇÉëí=éêçÑáí~ÄáäáíóK
qÜÉ=í~êÖÉíÉÇ=ë~îáåÖë=çÑ=bìQJS=Äáääáçå=ëÉÉã=ä~êÖÉ
Åçãé~êÉÇ=íç=ÅìêêÉåí=éêçÑáíë=áå=íÜÉ=~ìíçãçíáîÉ
ÄìëáåÉëë=çÑ=ìåÇÉê=bìPKR=ÄáääáçåK==eçïÉîÉêI=ïáíÜ
~êçìåÇ=bìPR=Äáääáçå=çÑ=éìêÅÜ~ëáåÖ=îçäìãÉëI=~åÇ
ëìêîÉóë=ëÜçïáåÖ=_jt=ÜçäÇáåÖ=íÜÉ=ÇìÄáçìë
Üçåçìê=çÑ=ÄÉáåÖ=íÜÉ=ëìééäáÉêëÛ=Ñ~îçìêáíÉI=íÜÉ
í~êÖÉíÉÇ=ë~îáåÖë=ëÜçìäÇ=ÄÉ=ëÉÉå=áå=íÜ~í=ÅçåíÉñíK
^äëçI=jÉêÅÉÇÉëJ_Éåò=êÉÅÉåíäó=ÅçåÑáêãÉÇ=íÜ~í=íÜÉó
Ü~Ç=Åìí=bìT=Äáääáçå=çÑ=Åçëíë=Ó=ãçëíäó=áå
éìêÅÜ~ëáåÖ=Ó=áå=íÜÉ=ä~ëí=PJQ=óÉ~êë>==fí=áë=ïçêíÜ
åçíáåÖ=íÜ~í=_jtÛë=éä~ååÉÇ=Åçëí=ë~îáåÖë=Çç=åçí
Éåîáë~ÖÉ=ÉãéäçóãÉåí=ÅìíëW==íÜÉ=Åçãé~åó=éä~åë=íç
áãéêçîÉ=éêçÇìÅíáîáíó=ëíÉ~Çáäó=Äó=ÅçåíáåìáåÖ
îçäìãÉ=ÖêçïíÜ=ïáíÜçìí åÉí=~ÇÇáíáçåë=íç
éêçÇìÅíáçå=ëí~ÑÑK

fåÇÉÉÇI=áå=êÉÅÉåí=óÉ~êëI=_jt=Ü~ë=Ü~Ç=ÖêÉ~í
ëìÅÅÉëë=ïáíÜ=îçäìãÉ=ÖêçïíÜ=Eìåáí=ë~äÉë=Ü~îÉ
íêáéäÉÇ=ëáåÅÉ=íÜÉ=É~êäó=NVVMë=íç=ÄÉ=NKQ=ãáääáçå=Å~êë
íÜáë=óÉ~êFI=~åÇ=ë~äÉë=Ü~îÉ=Öêçïå=Ñêçã=~êçìåÇ
bìPP=Äáääáçå=áå=OMMN=íç=bìRP=Äáääáçå=íÜáë=óÉ~êX=Äìí
íÜáë=Ü~ë=ÅçáåÅáÇÉÇ=ïáíÜ=Ñ~ääáåÖ=éêçÑáí~Äáäáíó
Eb_fqLë~äÉë=Ü~ë=ÅçãÉ=Ñêçã=çîÉê=UB=áå=OMMN=íç
ìåÇÉê=SB=~í=íáãÉë=íÜáë=óÉ~êFK==qÜáë=áë=é~êíäó

Selected car company financial metrics (2007 est)

Source:  Bloomberg, JPMorgan and other stockbroker estimates

SALES EBIT* EBIT/SALES EV**/SALES MARKET CAP
Eu bn Eu bn % % Eu bn

BMW 53 3.2 6 39                      30
Daimler*** 90 7.8 9 65                      77
Porsche 7 2.2 31 153                      28
Volkswagen 102 5.3 5 42                      57
FIAT 57 2.8 5 48                      27
Toyota 147 15.0 10 85                    149
*     “Earnings before interest and tax” ie. operating profits for the industrial (non-finance) business
**   Enterprise value ie. market capitalisation adjusted for cash/debt and financing businesses 
*** Mostly Mercedes-Benz now that the Chrysler business has been largely sold
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Éñéä~áåÉÇ=Äó=_jtÛë=ÖêÉ~í=ëÉääáåÖ=ëìÅÅÉëë=áå=íÜÉ
rpI=ïáíÜ=áíë=Éìêç=Åçëí=Ä~ëÉ=ÜìêíáåÖ=éêçÑáíë=EíÜÉ=rp
Ççää~ê=Ü~ë=ÄÉÉå=ïÉ~âÉåáåÖ=îÉêëìë=Éìêç=Ñçê=ãçëí=çÑ
íÜáë=ÇÉÅ~ÇÉFK==eçïÉîÉêI=áå=~ÇÇáíáçåI=_jt=áë
çìíëéÉåÇáåÖ=áíë=ÅçãéÉíáíçêë=áå=ÄçíÜ=oCa=~åÇ
Å~éáí~ä=ÉñéÉåÇáíìêÉë=íç=ÉåëìêÉ=ëíÉ~Çó=éêçÇìÅí
áååçî~íáçåëW==íÜÉëÉ=ÉÑÑçêíë=ëÜçìäÇ=~ääçï=_jt=íç
ÜçäÇ=áíë=éêáÅÉ=éçáåíë=áå=íÜÉ=ÅçãáåÖ=óÉ~êëK==få=~å
Éê~=çÑ=áåÅêÉ~ëáåÖ=êÉÖìä~íçêó=~åÇ=ÅìëíçãÉê=ÑçÅìë=çå
íÜÉ=ÉåîáêçåãÉåí~ä=~ëéÉÅí=çÑ=Å~êëI=_jt=ëÉÉãë=ïÉää
~ÜÉ~Ç=çÑ=áíë=dÉêã~å=éÉÉêëK==cáîÉ=áååçî~íáçåë
ïÜáÅÜ=ïáää=~ééÉ~ê=áå=jáåá=~åÇ=NLPLR=pÉêáÉë=ãçÇÉäë
çîÉê=íÜÉ=åÉñí=NOJOQ=ãçåíÜë=~êÉW=áK=ÉäÉÅíêáÅ=éçïÉê
ëíÉÉêáåÖ=EêÉéä~ÅáåÖ=íÜÉ=~äï~óë=çåÒ=ÜóÇê~ìäáÅ
ëóëíÉãFI=ááK=ÉäÉÅíêáÅ=ï~íÉê=éìãéI=áááK=ëí~êíJëíçé
ÑìåÅíáçå=EÅ~ê=íìêåë=áíëÉäÑ=çÑÑ=~í=íÜÉ=äáÖÜíë=çê=ëáííáåÖ
áå=íê~ÑÑáÅI=~åÇ=ëí~êíë=áåëí~åíäó=~í=íÜÉ=íçìÅÜ=çÑ=íÜÉ
~ÅÅÉäÉê~íçêFI=áîK=Äê~âÉ=ÉåÉêÖó=êÉÅçîÉêó=EáÉK=~=ãáÅêç
ÜóÄêáÇÒ=ëóëíÉãFI=~åÇ=îK=î~êá~ÄäÉ=~áê=áåí~âÉ=çå=íÜÉ
ï~íÉê=ÅççäÉêK==qÜÉëÉ=íçÖÉíÜÉê=ëÜçìäÇ=êÉÇìÅÉ=ÑìÉä
Åçåëìãéíáçå=~åÇ=`lO Éãáëëáçåë=Äó=NOJOMB>

qçÇ~ó=áí=ëíáää=ëÉÉãë=É~ëáÉê=íç=ÅÜ~êÖÉ=ÅìëíçãÉêë=Ñçê
~å=Éñíê~=OMÜé=íÜ~å=Ñçê=íÜÉ=ëçêí=çÑ=áååçî~íáçåë
äáëíÉÇ=~ÄçîÉ=Ó=~åÇ=áåÇÉÉÇ=~=âÉó=ÅçãéÉíáíçê=íç=íÜÉ
_jt=P=ëÉêáÉë=Ü~ë=êÉäÉ~ëÉÇ=~=ãçêÉ=éçïÉêÑìä
çÑÑÉêáåÖ=çÑ=áíë=ÜáëíçêáÅ~ääó=ìåÇÉêéçïÉêÉÇ=îÉÜáÅäÉI
ïáíÜçìí=_jtJëíóäÉ=ÉåîáêçåãÉåí~äÒ=áååçî~íáçåëK
_ìí=ëìêÉäó=íÜÉ=ÖêçìåÇëïÉää=áë=ÅçãáåÖ=Ó=mêáìë=ë~äÉë
~êÉ=çåÉ=áåÇáÅ~íçê=Ó=~åÇ=Ä~êÄÉÅìÉ=ÇáëÅìëëáçåë=ïáää
ëççå=áåÅäìÇÉ=Å~êëÛ=ÉÑÑáÅáÉåÅóLÉãáëëáçå=äÉîÉäë=~ë
ïÉää=~ë=íÜÉáê=ÉåÖáåÉ=ëáòÉK==tÜÉå=ä~êÖÉ=ÉåÖáåÉ=Å~ê

Åçãé~åáÉë=~êÉ=ÑçêÅÉÇ=íç=ÇÉÑÉåÇ=íÜÉáê=éêçÑäáÖ~ÅóI
_jt=ïáää=Ü~îÉ=~äêÉ~Çó=éçëáíáçåÉÇ=áíëÉäÑ=~ë=íÜÉ
éçïÉêÑìä=Äìí=ÉÑÑáÅáÉåíÒ=Å~ê=Åçãé~åóK==qÜÉ=Ä~ååÉê
ä~ÄÉä=íÜÉó=~êÉ=ìëáåÖ=áë=bÑÑáÅáÉåí=aóå~ãáÅëÒ=EíÜáë
ï~ë=ÉîÉêóïÜÉêÉ=~í=íÜÉ=cê~åâÑìêí=jçíçê=pÜçïFI
~åÇ=íÜ~í=ëäçÖ~å=~Åíì~ääó=ëí~åÇë=Ñçê=ÅçåëáÇÉê~ÄäÉ
é~ëí=ÉñéÉåÇáíìêÉ=íç=éçëáíáçå=íÜÉ=éêçÇìÅí=E~åÇ
Äê~åÇF=~ÜÉ~Ç=çÑ=íáãÉK==^åÇ=áå=Å~ëÉ=ïÉ=ÖÉí=äçëí=áå
íÜÉ=ÉåÖáåÉÉêáåÖ=éäÉ~ëìêÉë=çÑ=íÜÉëÉ=~ìíçëI=äÉíÛë
êÉãÉãÄÉê=íÜ~í=~ÄçîÉ=~ää=íÜÉëÉ=ÉñéÉåëáîÉ=dÉêã~å
Å~êë=~êÉ=ÖêÉ~í=ÅçåëìãÉê=Äê~åÇëI=~åÇ=íÜÉó=~êÉ=åçí
É~êåáåÖ=~åóíÜáåÖ=äáâÉ=~=ÖêÉ~í=Äê~åÇÒ=êÉíìêå=Ó
ÉëéÉÅá~ääó=áå=_jtÛë=Å~ëÉK

oáëâë=íç=íÜÉ=Å~ëÉ=éêçÄ~Ääó=ÅÉåíêÉ=~êçìåÇ=ÑìêíÜÉê
ïÉ~âåÉëë=áå=íÜÉ=rp=Ççää~êX=_jt=áë=áåÅêÉ~ëáåÖ=rp
éêçÇìÅíáçå=E~åÇ=ëçìêÅáåÖ=ïÜÉêÉ=éçëëáÄäÉF=íç
ÅêÉ~íÉ=~=å~íìê~äÒ=ÜÉÇÖÉ=Ñçê=íÜÉ=ÄìëáåÉëëK
^ÇÇáíáçå~ääóI=ïÉ=~êÉ=ÅçåÅÉêåÉÇ=~Äçìí=~=ïÉ~âÉê=rp
ÅçåëìãÉê=Ó=áåÇÉÉÇ=íÜ~í=E~åÇ=íÜÉ=ÅìêêÉåÅóF
éêçãéíÉÇ=çìê=êÉJáåáíá~íáçå=çÑ=~=ëÜçêí=éçëáíáçå=áå
mçêëÅÜÉ=ÇìêáåÖ=íÜÉ=èì~êíÉê=Ó=íÜáë=ïçêâÉÇ=Ñçê=~
ïÜáäÉ=Äìí=áå=êÉÅÉåí=ïÉÉâë=mçêëÅÜÉ=ëÜ~êÉë=Ü~îÉ
äÉ~éí=ÜáÖÜÉêK

^í=íÜÉ=ã~êÖáåI=ïÉ=Ü~îÉ=ÄÉÉå=ïêçåÖJÑççíÉÇ=Äó=íÜÉ
ã~êâÉí=çÑ=ä~íÉK==eçïÉîÉêI=íÜÉ=cìåÇÛë=áåîÉëíãÉåíë
ÜçäÇ=ÅçåëáÇÉê~ÄäÉ=éêçãáëÉI=~ë=ïÉää=~ë=íÜÉ
EãÉÇáìãJ=íÉêãF=îáêíìÉ=çÑ=ÄÉáåÖ=çìíëáÇÉ=íÜÉ=îÉêó
Üçí=EãáåáåÖI=ëíÉÉä=ÉíÅF=~êÉ~ë=çÑ=íÜÉ=ãçãÉåíK==qÜÉ
ÅìêêÉåÅó=éçëáíáçå=Ü~ë=ÅÜ~åÖÉÇ=äáííäÉ=áå=êÉÅÉåí
ãçåíÜë=ïáíÜ=~êçìåÇ=OVB=çÑ=íÜÉ=cìåÇ=ÜÉäÇ=áåI=çê
ÜÉÇÖÉÇ=áåíçI=íÜÉ=^AK

BMW versus Daimler Stock Price (October 2003-2007)

Source:  Bloomberg
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NOTES

NK==qÜÉ=áåîÉëíãÉåí=êÉíìêåë=~êÉ=Å~äÅìä~íÉÇ=ìëáåÖ=íÜÉ=cìåÇDë=ìåáí=éêáÅÉ=~åÇ=êÉéêÉëÉåí=íÜÉ=ÅçãÄáåÉÇ=áåÅçãÉ=~åÇ=Å~éáí~ä=êÉíìêå=Ñçê=íÜÉ=ëéÉÅáÑáÅ=éÉêáçÇK
qÜÉó=~êÉ=åÉí=çÑ=ÑÉÉë=~åÇ=Åçëíë=EÉñÅäìÇáåÖ=íÜÉ=ÄìóJëÉää=ëéêÉ~Ç=~åÇ=~åó=áåîÉëíãÉåí=éÉêÑçêã~åÅÉ=ÑÉÉ=é~ó~ÄäÉFI=~êÉ=éêÉJí~ñ=~åÇ=~ëëìãÉ=íÜÉ=êÉáåîÉëíãÉåí
çÑ=ÇáëíêáÄìíáçåëK==qÜÉ=áåîÉëíãÉåí=êÉíìêåë=ëÜçïå=~êÉ=ÜáëíçêáÅ~ä=~åÇ=åç=ï~êê~åíó=Å~å=ÄÉ=ÖáîÉå=Ñçê=ÑìíìêÉ=éÉêÑçêã~åÅÉK==vçì=ëÜçìäÇ=ÄÉ=~ï~êÉ=íÜ~í=é~ëí
éÉêÑçêã~åÅÉ=áë=åçí=~=êÉäá~ÄäÉ=áåÇáÅ~íçê=çÑ=ÑìíìêÉ=éÉêÑçêã~åÅÉK==aìÉ=íç=íÜÉ=îçä~íáäáíó=çÑ=ìåÇÉêäóáåÖ=~ëëÉíë=çÑ=íÜÉ=cìåÇë=~åÇ=çíÜÉê=êáëâ=Ñ~Åíçêë=~ëëçÅá~íÉÇ
ïáíÜ=áåîÉëíáåÖI=áåîÉëíãÉåí=êÉíìêåë=Å~å=ÄÉ=åÉÖ~íáîÉ=Eé~êíáÅìä~êäó=áå=íÜÉ=ëÜçêíJíÉêãFK

OK==qÜÉ=áåîÉëíãÉåí=êÉíìêåë=ÇÉéáÅíÉÇ=áå=íÜÉ=Öê~éÜë=~êÉ=Åìãìä~íáîÉ=çå=^ANMIMMM=áåîÉëíÉÇ=áå=íÜÉ=êÉäÉî~åí=cìåÇ=ëáåÅÉ=áåÅÉéíáçå=êÉä~íáîÉ=íç=íÜÉáê=fåÇÉñ
Eáå=^AF=~ë=éÉê=ÄÉäçïW

mä~íáåìã=fåíÉêå~íáçå~ä=cìåÇW
fåÅÉéíáçå=N=j~ó=NVVRI=jp`f=^ää=`çìåíêó=tçêäÇ=kÉí=fåÇÉñ

mä~íáåìã=råÜÉÇÖÉÇ=cìåÇW
fåÅÉéíáçå=PN=g~åì~êó=OMMRI=jp`f=^ää=`çìåíêó=tçêäÇ=kÉí=fåÇÉñ

mä~íáåìã=^ëá~=cìåÇW
fåÅÉéíáçå=P=j~êÅÜ=OMMPI=jp`f=^ää=`çìåíêó=^ëá~=Éñ=g~é~å=kÉí=fåÇÉñ

mä~íáåìã=bìêçéÉ~å=cìåÇW
fåÅÉéíáçå=N=gìäó=NVVUI=jp`f=^ää=`çìåíêó=bìêçéÉ=kÉí=fåÇÉñ

mä~íáåìã=g~é~å=cìåÇW
fåÅÉéíáçå=N=gìäó=NVVUI=jp`f=g~é~å=kÉí=fåÇÉñ

mä~íáåìã=fåíÉêå~íáçå~ä=_ê~åÇë=cìåÇW
fåÅÉéíáçå=NU=j~ó=OMMMI=jp`f=^ää=`çìåíêó=tçêäÇ=kÉí=fåÇÉñ

mä~íáåìã=fåíÉêå~íáçå~ä=eÉ~äíÜ=`~êÉ=cìåÇW
fåÅÉéíáçå=NM=kçîÉãÄÉê=OMMPI=jp`f=^ää=`çìåíêó=tçêäÇ=eÉ~äíÜ=`~êÉ=kÉí=fåÇÉñ

mä~íáåìã=fåíÉêå~íáçå~ä=qÉÅÜåçäçÖó=cìåÇW
fåÅÉéíáçå=NU=j~ó=OMMMI=jp`f=^ää=`çìåíêó=tçêäÇ=fåÑçêã~íáçå=qÉÅÜåçäçÖó=fåÇÉñ

EåÄK=íÜÉ=Öêçëë=jp`f=fåÇÉñ=ï~ë=ìëÉÇ=éêáçê=íç=PN=aÉÅÉãÄÉê=NVVU=~ë=íÜÉ=åÉí=jp`f=fåÇÉñ=ÇáÇ=åçí=ÉñáëíFK

qÜÉ=áåîÉëíãÉåí=êÉíìêåë=~êÉ=Å~äÅìä~íÉÇ=ìëáåÖ=íÜÉ=cìåÇDë=ìåáí=éêáÅÉK==qÜÉó=~êÉ=åÉí=çÑ=ÑÉÉë=~åÇ=Åçëíë=EÉñÅäìÇáåÖ=íÜÉ=ÄìóJëÉää=ëéêÉ~Ç=~åÇ=~åó=áåîÉëíãÉåí
éÉêÑçêã~åÅÉ=ÑÉÉ=é~ó~ÄäÉFI=éêÉJí~ñ=~åÇ=~ëëìãÉ=íÜÉ=êÉáåîÉëíãÉåí=çÑ=ÇáëíêáÄìíáçåëK==fí=ëÜçìäÇ=ÄÉ=åçíÉÇ=íÜ~í=mä~íáåìã=ÇçÉë=åçí=áåîÉëí=Äó=êÉÑÉêÉåÅÉ=íç=íÜÉ
ïÉáÖÜíáåÖë=çÑ=íÜÉ=fåÇÉñK==råÇÉêäóáåÖ=~ëëÉíë=~êÉ=ÅÜçëÉå=íÜêçìÖÜ=mä~íáåìãDë=áåÇáîáÇì~ä=ëíçÅâ=ëÉäÉÅíáçå=éêçÅÉëë=~åÇ=~ë=~=êÉëìäí=ÜçäÇáåÖë=ïáää=î~êó
ÅçåëáÇÉê~Ääó=íç=íÜÉ=ã~âÉJìé=çÑ=íÜÉ=fåÇÉñK==qÜÉ=fåÇÉñ=áë=éêçîáÇÉÇ=~ë=~=êÉÑÉêÉåÅÉ=çåäóK

mä~íáåìã=fåîÉëíãÉåí=j~å~ÖÉãÉåí=iáãáíÉÇ=^_k=OR=MSP=RSR=MMS=^cpi=OONVPR=íê~ÇáåÖ=~ë=mä~íáåìã=^ëëÉí=j~å~ÖÉãÉåí=Emä~íáåìãF=áë=íÜÉ=êÉëéçåëáÄäÉ
Éåíáíó=~åÇ=áëëìÉê=çÑ=íÜÉ=mä~íáåìã=qêìëí=cìåÇë=EíÜÉ=cìåÇëFK
qÜÉ=mä~íáåìã=qêìëí=mêçÇìÅí=aáëÅäçëìêÉ=pí~íÉãÉåí=kçK=T=EmapFI=áë=íÜÉ=ÅìêêÉåí=çÑÑÉê=ÇçÅìãÉåí=Ñçê=íÜÉ=cìåÇëK==vçì=Å~å=çÄí~áå=~=Åçéó=çÑ=íÜÉ=map=Ñêçã
mä~íáåìãDë=ïÉÄëáíÉI=ïïïKéä~íáåìãKÅçãK~ìI=çê=Äó=Åçåí~ÅíáåÖ=fåîÉëíçê=pÉêîáÅÉë=çå=NPMM=TOS=TMM=E^ìëíê~äá~å=áåîÉëíçêë=çåäóFI=MO=VORR=TRMM=çê=MUMM
TMM=TOS=EkÉï=wÉ~ä~åÇ=áåîÉëíçêë=çåäóF=çê=îá~=áåîÉëí]éä~íáåìãKÅçãK~ìK

_ÉÑçêÉ=ã~âáåÖ=~åó=áåîÉëíãÉåí=ÇÉÅáëáçå=óçì=åÉÉÇ=íç=ÅçåëáÇÉê=EïáíÜ=óçìê=Ñáå~åÅá~ä=~ÇîáëÉêF=óçìê=é~êíáÅìä~ê=áåîÉëíãÉåí=åÉÉÇëI=çÄàÉÅíáîÉë=~åÇ=Ñáå~åÅá~ä
ÅáêÅìãëí~åÅÉëK==vçì=ëÜçìäÇ=ÅçåëáÇÉê=íÜÉ=map=áå=ÇÉÅáÇáåÖ=ïÜÉíÜÉê=íç=~ÅèìáêÉI=çê=ÅçåíáåìÉ=íç=ÜçäÇI=ìåáíë=áå=íÜÉ=cìåÇëK

afp`i^fjboW==qÜÉ=áåÑçêã~íáçå=áå=íÜáë=nì~êíÉêäó=oÉéçêí=áë=åçí=áåíÉåÇÉÇ=íç=éêçîáÇÉ=~ÇîáÅÉK==fí=Ü~ë=åçí=ÄÉÉå=éêÉé~êÉÇ=í~âáåÖ=áåíç=~ÅÅçìåí=~åó
é~êíáÅìä~ê=áåîÉëíçêDë=çê=Åä~ëë=çÑ=áåîÉëíçêDë=áåîÉëíãÉåí=çÄàÉÅíáîÉëI=Ñáå~åÅá~ä=ëáíì~íáçå=çê=åÉÉÇëI=~åÇ=ëÜçìäÇ=åçí=ÄÉ=ìëÉÇ=~ë=íÜÉ=Ä~ëáë=Ñçê=ã~âáåÖ
áåîÉëíãÉåíI=Ñáå~åÅá~ä=çê=çíÜÉê=ÇÉÅáëáçåëK==qç=íÜÉ=ÉñíÉåí=éÉêãáííÉÇ=Äó=ä~ïI=åç=äá~Äáäáíó=áë=~ÅÅÉéíÉÇ=Ñçê=~åó=äçëë=çê=Ç~ã~ÖÉ=~ë=~=êÉëìäí=çÑ=~åó=êÉäá~åÅÉ=çå
íÜáë=áåÑçêã~íáçåK==mä~íáåìã=ÇçÉë=åçí=Öì~ê~åíÉÉ=íÜÉ=êÉé~óãÉåí=çÑ=Å~éáí~äI=íÜÉ=é~óãÉåí=çÑ=áåÅçãÉ=çê=íÜÉ=éÉêÑçêã~åÅÉ=çÑ=íÜÉ=cìåÇëK

«=mä~íáåìã=^ëëÉí=j~å~ÖÉãÉåí=OMMTK==^ää=oáÖÜíë=oÉëÉêîÉÇK
mä~íáåìã=áë=~=ãÉãÄÉê=çÑ=íÜÉ=mä~íáåìã=dêçìé=çÑ=Åçãé~åáÉëK

jp`f=aáëÅä~áãÉêW==kÉáíÜÉê=jp`f=åçê=~åó=çíÜÉê=é~êíó=áåîçäîÉÇ=áå=çê=êÉä~íÉÇ=íç=ÅçãéáäáåÖI=ÅçãéìíáåÖ=çê=ÅêÉ~íáåÖ=íÜÉ=jp`f=Ç~í~=ã~âÉë=~åó=ÉñéêÉëë=çê
áãéäáÉÇ=ï~êê~åíáÉë=çê=êÉéêÉëÉåí~íáçåë=ïáíÜ=êÉëéÉÅí=íç=ëìÅÜ=Ç~í~=Eçê=íÜÉ=êÉëìäíë=íç=ÄÉ=çÄí~áåÉÇ=Äó=íÜÉ=ìëÉ=íÜÉêÉçÑFI=~åÇ=~ää=ëìÅÜ=é~êíáÉë=ÜÉêÉÄó
ÉñéêÉëëäó=ÇáëÅä~áã=~ää=ï~êê~åíáÉë=çÑ=çêáÖáå~äáíóI=~ÅÅìê~ÅóI=ÅçãéäÉíÉåÉëëI=ãÉêÅÜ~åí~Äáäáíó=çê=ÑáíåÉëë=Ñçê=~=é~êíáÅìä~ê=éìêéçëÉ=ïáíÜ=êÉëéÉÅí=íç=~åó=çÑ=ëìÅÜ
Ç~í~K=táíÜçìí=äáãáíáåÖ=~åó=çÑ=íÜÉ=ÑçêÉÖçáåÖI=áå=åç=ÉîÉåí=ëÜ~ää=jp`fI=~åó=çÑ=áíë=~ÑÑáäá~íÉë=çê=~åó=íÜáêÇ=é~êíó=áåîçäîÉÇ=áå=çê=êÉä~íÉÇ=íç=ÅçãéáäáåÖI
ÅçãéìíáåÖ=çê=ÅêÉ~íáåÖ=íÜÉ=Ç~í~=Ü~îÉ=~åó=äá~Äáäáíó=Ñçê=~åó=ÇáêÉÅíI=áåÇáêÉÅíI=ëéÉÅá~äI=éìåáíáîÉI=ÅçåëÉèìÉåíá~ä=çê=~åó=çíÜÉê=Ç~ã~ÖÉë=EáåÅäìÇáåÖ=äçëí=éêçÑáíëF
ÉîÉå=áÑ=åçíáÑáÉÇ=çÑ=íÜÉ=éçëëáÄáäáíó=çÑ=ëìÅÜ=Ç~ã~ÖÉëK=kç=ÑìêíÜÉê=ÇáëíêáÄìíáçå=çê=ÇáëëÉãáå~íáçå=çÑ=íÜÉ=jp`f=Ç~í~=áë=éÉêãáííÉÇ=ïáíÜçìí=jp`fÛë=ÉñéêÉëë
ïêáííÉå=ÅçåëÉåíK=




